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Vineyard Area (ha)

Sub Unit
Total Property Area (ha)
Wine grapes (ha in production)
Wine grapes (ha not in production)
INCOME
Sub Unit
Wine Grape Sales
Wine Sales
I OPERATING (VARIABLE) COSTS
Sub Unit
Farm Labour
Coniract Labour
o + Fruit Transport
pol

Levies

Chemicals
Mutrition { Feriliser
Vineyard Floor Management
Sundry Materials and Supplies
- / l Machinery Expenses
! ’ Machinery Fuel
Machinery, Plant & Equipment Hire
Water and Drainage Costs
Water Lease
Vineyard Repairs & Maintenance

OVERHEAD (FIXED) COSTS

Sub Unit

Permanent Management
Owner's Labour

Land Rates and Taxes

Power (Buildings)

Insurance

Professional Services
OfficefAdministration

Lease or Rent Payments

OH&S Requirements

Staff Development

Emvironment

Owerhead Repairs & Maintenance
Debt Servicing (Interest and Finance
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Australian Government
" i Department of Agriculture,

Wine Grape Growers'Ausiralia et

Capacity Building for Australian
Wine Grape Growers

Cost of Production
Template for Data Collection
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LizSingh

Industry Development Officer

Murr, ley Winegrowers’ Inc

PO B 5, Mildura, Vic, 3502 M“"’av Va”e‘l
Ninegrowers’ I

Ph: (03) 5021 3911 & Winegrower Ir

Fax: (03) 5023 2335

lizsingh@murrayval
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GROSS VINEYARD
INCOME

less VINEYARD
OPERATING COSTS

gives
VINEYARD GROSS
MARGIN

less VINEYARD
OVERHEAD COSTS

gives

VINEYARD
RETURN

less Debt Servicing

gives
BUSINESS RETURN

Grape payments (less levies) that are paid into growers’ bank accounts, three times
per year. Plus other vineyard income such as leasing machinery or surplus water.

Costs that directly contribute to the growing of grapes, and vary with the level of
production.

Gross margin is calculated by subtracting operating costs from the gross vineyard
income. This provides an initial indication of the level of profitability of the
vineyard. Their needs to be sufficient margin to pay for overhead costs, so the
business can break even or generate a profit.

These costs are required to maintain the running of the business regardless of the
area in production.

The vineyard return is calculated by subtracting operating and overhead costs (not
including debt servicing) from the gross income.

Debt servicing includes the costs of servicing all loans (interest and finance costs) in
a particular year, but does not include principal (capital) repayments.

Business return gives an indication of short-term business profitability. A sufficient
return needs to be generated to service long run costs such as principal repayments
on loans, capital purchases to allow for the replacement of machinery, and
equipment necessary for efficient vineyard operation.
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E1-10ha H11-20 ha
21-50 ha B 51-100 ha
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Vineyard managment structure for winegrowers
surveyed in Mildura (2008/09)

“ Owner Manager
(Small Vineyard)

Water source for winegrowers surveyed in
Mildura (2008/09)

4%

& Private water

diverter

“Owner Manager
(Medium Vineyard)

& |rrigator within

- Dwner Manager pumped districts
(Large Vineyard)

“ Corporate/Investor Both (private water
Owner diverter and
(Large Vineyard) sourcing within

pumped districts)
retallack

viticulture




79/ 8

Do you have a grape purchase contract?
2%

u Yes & No - pecasionally

Do you have off farm income?

& Yes “No - occasionally
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a) Winegrape varieties grown on the 53 enterprises surveyed in Mildura for season 2008/09 (total 1,381 ha)

Sauvignon Blanc; 3%

Pinot Noir; 2% E Chardonnay & Shiraz
-\ © Cabernet Sauvignon & Colombard

Gordo; 3% -.____:\

Merlot; 3% —__ Al Etoali
o H Sauvignon Blanc 5 Pinot Maoir
Colombard; 8% ay; 36% Petit Verdot “ Pinot Gris
= Sultana Niognier
Cabernet Sauvignorigil Verdelho Semillon
Vermentino Ruby Cabernet

b) Winegrape varieties grown on the 53 enterprises surveyed in Mildura for season 2008/09 (total 1,381 ha)
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Chardonnay
Shiraz
Cabemet
Lauvignan
Colambard
herat
Gordo
Sauvignon Blanc
Finat Nair
Petit Verdot
Pinat Gris
Viognier
Sultana
Verdelho
Werme nting
Ruby Cabernet
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Tonnes of winegrapes harvested to the ground in Mildura for season 2008/09 (total 1,511 tonnes)
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&0 ha
S50 ha
4 ha
30 ha

10 ha
0 ha

Winegrapes grown on the seven enterprises surveyed in Robinvale for season 2008/09 (total 164 ha)
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Tonnes

Tonnes of winegrapes harvested to the ground in Robinvale for season 2008/09 (total 560 tonnes)

300 340
250 200
200 i
150
100 70 50
50 A p—
&) e
z £ % e
E W] a = o
§ 5

~

retallack
viticulture







H S - 8

Details of winegrapes grown on the four enterprises surveyed in Swan Hill for season 2008/09 (total 118 ha)

25 ha
20ha 20 ha 19 ha

20 ha

15 ha

10 ha

Sha

-4
-

0ha

Shiraz
Gordo
Black
Muscat
Mataro
Ruby Red

Grenache I ;

Chardonnay
Cabernet
Sauvignon
Colombard
Merlot
Semillon
Ruby Cab
Chenin Blanc
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Murray Valley Winegrowers - Gross vineyard income less total costs gives business return (5/ha)

518,000
$16,000 W GROSS VINEYARD
514,000 INCOME $/ha
512,000
$10,000

45,000 57,526 57,530 B TOTAL COSTS $/hal

$6,000

44,000

$2,000 B BUSINESS RETURN

5_ [tha]
-52,000 2002/03 2003/04 2004/05 2005/06 2006/07 znnsmgs 3]
Results from the previous grower survey carried out in 2008 (no data for 2007 /08) MNew Data
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$6,000

$4,000

$(4,000)

$(6,000)

$(8,000)

$(10,000)

$(12,000)

$(14,000)

$(16,000)

Size of winegrowing enterprise (ha) versus business return {$/ha) in 2008/09
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