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OVERVIEW

Australia - Murray Valley, Riverland and Riverina

Chile - Central Valley

Argentina - Mendoza

South Africa - Breede River Valley, Klein Karoo

USA - California Central Valley

Spain - La Mancha

France - Languedoc-Roussillon
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PRODUCTION DATA FROM WARM ‘COMMERCIAL’ AREAS
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VITICULTURAL PRACTICE IN WARM ‘COMMERCIAL’ AREAS

Irrigation:

• Majority drip irrigation in Australia, S.Africa, California, increasingly so in 

Spain and France where irrigation permitted

• Continue to use flood and furrow in Chile and Argentina as water

abundant but modern vineyards adopting drip

Trellis:

• Two wire vertical in Australia and elsewhere a mix of VSP, bush vines, 

sprawl and single or multiple cordons

Mechanisation:

• High – Australia, California (Central Valley)

• Moderate - South Africa, Spain, France

• Low – Chile, Argentina 
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VINEYARD COSTS OF PRODUCTION

Direct Vineyard Operating Expenses

• Labour

• Materials e.g. fertiliser, chemicals, power, fuel, repairs and maintenance

• DOES NOT include cost of capital, debt, water purchase, rates, taxes, 

general overheads, administrative costs etc
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VINEYARD COSTS OF PRODUCTION
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VINEYARD COSTS OF PRODUCTION

• Despite different labour costs, labour is the highest cost in most countries 

(40-60% of direct costs of production)

• Although labour costs are relatively low in Chile and Argentina, more 

activities are undertaken by hand due to ready availability of willing 

labour
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VINEYARD INCOME AND GROSS MARGIN

• Gross Margin (GM) per hectare is calculated by deducting the average 

Direct Operating Costs per hectare from the average Gross Income per 

hectare

• GM takes no account of overhead costs

• Overhead costs include debt servicing, water purchase, rates taxes, 

insurance, leasing and administrative costs etc
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VINEYARD INCOME AND GROSS MARGIN
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VINEYARD INCOME AND GROSS MARGIN

Grape prices have been up 

to 30% lower in 2010, GM 

likely to be lower
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VINEYARD INCOME AND GROSS MARGIN
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VINEYARD INCOME AND GROSS MARGIN

GM is misleadingly high –

significant enterprise 

overhead expenses with 
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VINEYARD INCOME AND GROSS MARGIN

GM may not reflect 

southern Central Valley 

where tonnes higher, 

production costs maybe 

lower
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VINEYARD INCOME AND GROSS MARGIN
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CONCLUDING COMMENTS

• Australia has no real advantage despite high degree of 

mechanisation, relatively high yields and management 

efficiency of large areas

• Grape pricing and yield is the main influence on financial 

performance of vineyards in all countries

• Poor grape pricing is contributing to major challenges for 

Australian, South African and Californian industries in 

particular

• Note: all costs have been presented as A$, having been converted from the currency of the relevant 

country, according to the exchange rate on March 9th, 2010



Davidson

Viticulture Davidson Viticulture

P O Box 433

Hahndorf

South Australia  5254

Telephone: + 61 8 8388 1242

Fax:              + 61 8 8388 1325

Website     www.dvcs.com.au

Email         dvcs@dvcs.com.au


